RENHOLD PARISH COUNCIL
To: Mazars

June 2022

ACTION TAKEN FOLLOWING EXTERNAL AUDIT 

Audit comment - 
During 2020/21 the Clerk was being paid as a self-employed person rather than an employee, which is not permitted by HMRC. However, the Council has indicated that is has taken reasonable steps to comply with laws and regulations in its annual governance statement. Although the Council separated the roles of clerk and RFO to mitigate this and brought the clerk on payroll in 2021/22 a contractor was still fulfilling the role of clerk and signing the AGAR as such in 2020/21. In 2021/22 the Council should ensure that the officer signing the AGAR as clerk has been paid through the payroll throughout the year and tax and national insurance treated appropriately. 

Parish Council Action taken:
Following liaison with Mazars as per attached document titled ‘AUDIT COMMUNICATIONS MARCH 2021’ the Parish Council took appropriate steps.  Attached is a copy of the meeting held to take these actions forward, as per within March 2021 minutes, extract below:
d) Working Group feedback regarding external audit actions – The Working Group have met and reviewed in detail and liaised with Wilshamstead Parish Council regarding this following their meeting with the external auditors on this matter. It was proposed that Cllr. McIver be appointed as Responsible Financial Officer for the Parish Council and Lizzie Barnicoat appointed as Parish Clerk.  It was recommended to the full Council to continue with a contract for services for the remaining administrative support required to the Council.  There will need to be some supporting documents setting out specific roles and responsibilities for the two Office Holder positions, which is being worked on jointly with Wilshamstead parish Council to ensure a uniform approach.  These items will be presented as a future agenda item to the Council.  It was unanimously agreed to approve the above appointments. Resolution passed.
Audit comment -
The Council asserted in its Annual Governance Statement that during 2019/20 it provided proper opportunity for the exercise of public rights but the Summer 2020 public rights period began before the accounts were approved. The Council failed to answer no to assertion 4 in its 2020/21 Annual Governance Statement to acknowledge this non-compliance with regulations although this assertion refers to the arrangements during 2020/21. In future, the Council needs to put in place arrangements to ensure that it can meet its statutory obligations in respect of public rights and answers no in the Annual Governance Statement where this has not been achieved. 
Parish Council Action taken:
The Parish Council have learnt from this, and are mindful of this.
Audit comment -
During 2020/21 the Council had not fully implemented recommendations made in 2019/20 internal and external audit reports as the Clerk was being paid as a self-employed person rather than an employee, which is not permitted by HMRC. The Council correctly answered no to the relevant assertion in the 2020/21 Annual Governance Statement and addressed the issue in 2021/22. In addition, the new website is not yet fully operational and accessible. In future, the Council should ensure that appropriate action in response to audit recommendations is taken within a reasonable time as we are aware the recommendation regarding employment took several years to resolve and the new website has been in development for over a year.
Parish Council Action taken:
The Parish Council have learnt from this, and are mindful of this.
Audit comment -
We were required to return the Annual Governance and Accountability Return to enable the Council to correct the follow ing: A/ The 2019/20 balances brought forw ard (Box 1) figure in this year's AGAR w as incorrectly stated as £72. It should have been stated as £71,928. In future the Council should ensure that the Annual Governance and Accountability Return is accurate and complete. 
Parish Council Action taken:
The Parish Council have promptly made the edit, it was an automated rounding applied that was not spotted before submission.  It was actioned as soon as possible as part of the 2020/21 audit submission.
INTERNAL AUDITOR COMMENT REGARDING ITEM F

The Parish Council do not hold any petty cash monies.

INTERNAL AUDITOR COMMENT REGARDING ITEM K
The Parish Council did not have a limited assurance review in 2020/21. 
Lizzie Barnicoat









Clerk to the Council

